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SUBJECT: BANK OP SPAIN CLOSES ITS POREIGN EXCHANGE MARKET 

REFZC MADRID 5198 

1 . THE BANK OP SPAIN DID NOT OPEN ITS POREIGN EXCHANGE 
MARKET THIS MORNING. THIS UNUSUAL ACTION IS NOT THE LESS 
SIGNIPICANT BECAUSE PRICES IN THIS "MARKET" ARE IN PACT 
DETERMINED BY THE BANK OF SPAIN. IN THE ABSENCE OP THIS 
MARKET, MAJOR TRADING OP THE PESETA HERE WILL BECOME NEXT 
TO IMPOSSIBLE. THE BANK OP SPAIN HAS INFORMED US THAT 
THIS ACTION IS RELATED TO THE IMPORTANT ECONOMIC ANNOUNCE- 
MENTS EXPECTED TODAY. NO PUBLIC ANNOUNCEMENT HAS SO PAR 
BEEN MADE, BUT THE APTERNOON NEWSPAPER WILL SURELY REPORT 
THE CLOSING OP THE EXCHANGE MARKET. THE PRANKPURT AND PARIS 
MARKETS ARE ALREADY AVOIDING PESETA TRADES. 

U IT CANNOT BE DETERMINED WHEN THE MARKET WILL REOPEN, BUT 
BANKERS BELIEVE IT CANNOT REMAIN CLOSED BEYOND THIS WEEKEND. 
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IP THE MARKET OPENS BEFORE A SPANISH GOVERNMENT DE- 
PRECIATION OF THE PESETA, THE COSTLINESS OP MAINTAIN- 
ING THE PRESENT PARITY WILL DEPEND ON WHAT ACTIONS ARE 
ANNOUNCED TODAY, AND HOW PAST THESE ACTIONS MAY BE TAKEN.STABLER 
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